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made him familiar with the banking systems of the United States 
and other countries. The book is well written and interesting. The 
argument is clear, logical, and generally convincing. The author 
has no difficulty in showing the many weaknesses of our banking 
system, as he is here treading on ground that is already explored. 
Going further, he shows clearly to what extent the well known suc- 
cesses of Canadian banking are due to the branch system. The ob- 
jections urged in the United States against branch banking are 
examined and answered, in particular the familiar charges that 
many bankers would be deprived of their positions of honor and 
responsibility, that local needs would be less efficiently served, and 
that banking monopoly and control by Wall Street would be en- 
couraged. The positive advantages that would result from the 
adoption of branch banking by the United States are too numerous 
to be reviewed in detail. Taken together they amount to the claim 
that the introduction of branch banking, together with asset cur- 
rency and certain other features of the Canadian system, would 
go a long way toward solving our whole banking problem, and would 
give us a system far superior to anything that we can hope to ob- 
tain through a central bank. 

The reviewer has for some time felt that in our discussion of 
banking and currency reform too little attention is being given to 
the Canadian banking system. Without denying in the slightest 
the importance of studying European models, it should not be for- 
gotten that in Canada we have a country whose economic (not to 
say political and social) situation approaches our own more close- 
ly than does that of any other country; that Canada enjoys a 
banking system of wonderful efficiency and perfectly adapted to her 
needs ; and that Canada borrowed many features of her system 
directly from us, by copying a banking system which we had suc- 
cessfully developed, but on which we turned our backs at the time 
of the Civil War. If Mr. Eckardt's book succeeds in calling 
general attention to these facts, it will have performed a distin- 
guished service. In any case it is a useful contribution to the liter- 
ature of banking, and a book which should be read by everyone 
who is interested in the problem of banking reform in America. 

Feed Rogers Fairchild. 
Yale University. 

Die Depositengelder in der Bankenquete. By H. Hartung. ( Ber- 
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Herr Hartung's book is a review of the various opinions ex- 
pressed during the bank inquiry of 1908-09 on the subject of time- 
deposits. Its purpose is to present in compact form a summary of 
a lengthy, and sometimes wandering debate, upon a special phase 
of the banking question in Germany which has become a current 
issue of very great moment. Briefly stated, the issue is whether 
the so-called "Grossbanken" shall be allowed to continue their 
present course of development with reference to time deposits. The 
smaller banks, and other financial institutions, have been feeling 
competition very keenly. As in the United States, an opposition 
of interest has sprung up between them and a certain class of the 
larger institutions. The small banks are restive and dissatisfied 
under conditions which seem to tend toward the gradual concen- 
tration of funds. They protest that this concentration is not 
desirable for a variety of reasons, and they assert particularly that 
by gathering the time deposits into a few great banks, the savings 
of the public are withdrawn from the smaller and more widely dif- 
fused classes of loans, and are made available for use by specula- 
tive and industrial interests somewhat to the exclusion of the agri- 
cultural borrower and the small merchant. It is doubtful how this 
condition can be remedied by law, if at all, although some of the 
small bankers urge that the larger institutions be absolutely pro- 
hibited from accepting time deposits, or at all events from paying 
interest on them. 

All this is, to a considerable extent, taken for granted by the 
author, who has compiled his brochure for the use of men already 
conversant with the general basis of the problem. A reading of 
his work shows that it has been carefully prepared with a view to 
sifting the various expressions of opinion and grouping them under 
a few important heads, for example the author devotes a section 
to the question What are "Depositen" ? Here he sketches in his own 
language the conflicting views regarding the definition of the term 
and shows that it is essential to establish a clear idea of the "time" 
necessary to make a deposit a "time deposit." The fact that no 
general agreement could be reached on this question is by Herr 
Hartung rightly regarded as an insuperable preliminary obstacle 
to the reaching of any basis for legislation. In the same way, the 
author discusses the relation of the Reichsbank to the question of 
deposits and summarizes the views of those who believe that the 
Reichsbank alone among the great banks should be allowed to re- 
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ceive such deposits, and the opinions of those who would exclude the 
Reichsbank as well as the other large institutions from that branch 
of business. The chief question of all, as Herr Hartung recognizes, 
is "whether public interests require that legislation be adopted in 
order to insure the safety and liquid character of deposits and 
savings." On none of these questions is a positive conclusion ar- 
rived at, since the volume is confessedly only a review or summary. 
This monograph would have been of considerably greater ser- 
vice to American and English students of foreign banking prob- 
lems had it not been that the National Monetary Commission has 
translated and published with an index the text of the German 
bank inquiry. The translation will probably be more convenient 
for the ordinary inquirer and not more expensive than this pam- 
phlet. 

H. Paekee Wellis. 
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